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June 1, 2016

Mr. Michael Picker, President
California Public Utilities Commission
505 Van Ness Avenue

San Francisco, CA 94102

Dear Mr. Picker:

We are writing to urge the California Public Utilities Commission (CPUC) to direct
SoCalGas to maintain close coordination with the Southern California Regional Energy
Network (SoCalREN) on a local government community engagement campaign, to
provide appropriate supplemental funding for expanded SoCalREN activities, and to
fund a Public Agency Revolving Loan Fund.

As a result of the major natural gas leak that occurred at the Aliso Canyon Natural Gas
Storage Facility on October 23, 2015, there may be impacts to the energy supply for the
Greater Los Angeles area. The natural gas transmission and distribution system in the
Los Angeles region has relied on the Aliso Canyon facility to provide gas supplies to 11
million customers for home heating, hot water and cooking fuel and to provide gas
supplies to power plants that help meet regional electrical demand. Aliso Canyon
serves peak gas usage demands in winter months and peak electrical demands during
the summer months. Gas supply from Aliso Canyon has never before been constrained
at current levels, leading to regional energy reliability concerns.

A recent technical assessment of energy impacts detailed potential energy impacts,
including the possibility of electricity service interruptions in the coming summer months.
Modeling suggests that there may be 14 days this summer during which gas
curtailments could be high enough to cause electricity service interruptions to millions of
utility customers. The “Aliso Canyon Action Plan to Preserve Gas and Electric Reliability
for the Los Angeles Basin,” prepared by the staff of the CPUC, California Energy
Commission, the California Independent System Operator, and the Los Angeles
Department of Water and Power, identifies the use of the current supply of 15 billion
cubic feet stored in Aliso Canyon as an action to avoid electrical interruptions.
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However, on May 10, 2016, Senate Bill 380 was signed by Governor Jerry Brown,
requiring the Division of Oil, Gas, and Geothermal Resources (DOGGR) to continue to
prohibit SoCalGas from injecting any natural gas into the Aliso Canyon natural gas
storage facility until DOGGR determines, with the concurrence of the CPUC, that a
comprehensive review of the Aliso Canyon storage facility to ensure well integrity has
been completed, and the risks of failures identified in the review addressed, satisfying
DOGGR'’s duty to prevent damage to life, health, property, and natural resources. By
July 1, 2017, CPUC must determine the feasibility of minimizing or eliminating use of
the Aliso Canyon natural gas storage facility while still maintaining energy and electric
reliability.

Energy conservation is a critical component of maintaining energy reliability with or
without the restoration of historical operations of the Aliso Canyon facility. Additionally,
there is a need to take steps to mitigate the impacts of potential outages on consumers
with special attention to vulnerable populations. Local governments play an important
role to engage their communities to understand the concern and take urgent and
necessary action to reduce energy demand. In addition, because local governments
are charged with ensuring safety and security in their communities, they have a keen
interest in avoiding the disruptive consequences and costs associated with responding
to energy outage consequences.

The Southern California Regional Energy Network is uniquely positioned to assist with
this effort as it has the existing institutional framework and established relationships with
the 200+ cities and counties in the affected region. Therefore, we urge the CPUC to
maintain close coordination with the SoCalREN on a local government community
engagement campaign regarding these issues.

Your consideration of this important request is greatly appreciated.
Sincerely,
HILDA L. SOLIS
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